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Tax Reform Heats Up

Optimism in Europe

Tax Reform has been a major policy goal for the Trump
administration since day one. However, there are many
obstacles the Republican party is going to have to
overcome to pass tax reform.

The 19-nation Eurozone has shown lots of promise
lately. Its wage growth has hit the highest record
of the last 2 years. This promising trend has been
continuing for months has given lots of relief to
the ECB economists as they can now expect inflation to reach to their much desired 2% target. This
is because higher wage growth pushes up the
costs of doing business and therefore, shooting up
the prices of goods. The increase in wages was
beyond the expectations of ECB economists as
they expected a much slower pick up. Furthermore, their forecast suggests that wage growth
will rise to 2% in 2018, 2.3% in 2019 and 1.7% in
the current year. An increase in wage growth is a
matter of utmost importance for Eurozone as it
will help ECB greatly in cutting down its purchases
of government bonds. This will help Eurozone
keep its inflation within their desired and sustainable level.-NM

The U.S. Capitol at the end of Pennsylvania Avenue as seen from the clock
tower of the Trump International Hotel –Washington. The President’s ambitious plan for tax reform requires willing support from both chambers of
Congress.

In order to pass tax reform with 51 votes, avoiding a
filibuster, the Republican party will try to use the reconciliation process. The reconciliation process should
be an easy way to pass legislation through a divided
government, however that will first require congress to
pass a budget. Doing so, is just step one, if they manage to pass a budget, then a central issue of their tax
bill will be what percent the new budget forecasts GDP
to rise by annually. The independent Congressional
Budget Office (CBO) forecasts about 2.0% growth for
the next ten years while the White House has talked
about 3.0% and even 4.0% growth. The White House
wants a higher forecast because it will allow them to
lower taxes more while not increasing the deficit, making the bill more likely to pass.-PR
https://goo.gl/ueWkcJ

https://goo.gl/MCUX7v

https://goo.gl/84g5B8

Investors gather at the 186-year old Madrid Stock Exchange.
Spain’s economy, along with that of Eurozone countries, has recovered steadily from the financial crisis.

Pyongyang’s Ambitions
As North Korea continues to develop nuclear weapons,
President Trump has been urging Pyongyang to abandon nuclear weapons, and has hinted that the U.S.
could strike at the hermit kingdom. Kim Jong Un has
shown no sign of stopping, and has tested several missiles over the past months, including a few flying over
Japanese airspace. White House National Security Advisor H.R. McMaster, a three-star Army general, talked to
ABC News earlier this week to discuss the situation. He
reiterated U.S. policy of denuclearizing North Korea and
said that “all options
are on the table”
when asked if President Trump was willing to invade North
Korea. Other Washington officials, including U.S. Ambassador to the United Nations Nikki Haley, Secretary of State Rex
Tillerson, and Defense
Secretary Jim Mattis,
have also voiced their
opposition to North
Korea’s nuclear quest.
-MR
A cloud of pollution settles over the North
https://goo.gl/9ZabNx

Korean capital of Pyongyang

Update on Equifax
On September 7th 2017, Equifax, one of the big three
credit reporting agencies, announced that a data breach
had occurred a month earlier putting the financial identity of many at risk.

The agency reported that between May and July,
hackers found a vulnerability in the website and
gained access to birth dates, social security
numbers, and even credit cards. Although the
breach was discovered in late July, Equifax waited more than a month to disclose it. While the
number affected is uncertain, the hackers had
information available on about 143 million people, more than half of the U.S. adult population.
The data breach has angered the public, who
may have had information about themselves
stolen via a company they never heard
of. Equifax executives have been taking the heat
over the breach with Susan Mauldin, chief security officer, and David Webb, chief technology
officer, having already “retired.” Equifax CFO
John Gamble has faced accusations of insider
trading because he sold nearly $1 million of
company stock just days after the breach was
discovered. He maintains it was coincidental
and he was not aware of the hack.-PS
https://goo.gl/wTy4F6 https://goo.gl/vRijDk

Advice Column: By Victoria
Question from Anonymous: Do you have any ad-

vice for freshmen econ majors? What should we
be doing this year to set ourselves up for success?
Great question. First, you’ve made a great choice in
joining PSUEA. Through this organization you will be
linked with a lot of people who are both going
through the same things as you, or who have already
gone through them—whether it be difficult professors, internship searches, or daily struggles. Second,
taking the ‘easy’ econ class may not be the best de-
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cision in the long run. Economics builds on itself. The
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economics classes will be necessary for your 400 level courses. Having challenging intro level courses
sets you up for a greater understanding of those
topics and greater success in the future. Third, have
fun. In the coming years you have a lot to do between internship work and coursework. This is the
year to not stress about things (too much) and figure
out what you like and what you dislike. –Victoria

